Broads Authority

11 May 2007

Agenda Item No 6

Statement of Accounts 2005/06: Audit Commission Opinion

Report by Director of Corporate Services 

	Summary:
This report summarises the Audit Commission Opinion on the 2005/06 Statement of Accounts, and also appends the Audit Plan for 2007/08.  The District Auditor, Mr Andy Perrin, will be attending the meeting to answer any questions.

Recommendation:
That the report be noted.


1 
Introduction

1.1
The audit of the 2005/06 accounts has now been concluded.  Appended to this report are the following documents which have been prepared by the Audit Commission:

· the Annual Audit and Inspection Letter for 2005/06 (Appendix 1); and

· the Audit Plan for 2007/08 (Appendix 2).

1.2
In addition members have already been sent a copy of the Commission’s Annual Governance Report in respect of the 2005/06 accounts.  In the interests of sustainability this report (which runs to 27 pages) has not been reproduced with this report, but copies will be available at the meeting for members who have mislaid their copy and for members of the public.

1.3
The District Auditor, Mr Andy Perrin, will be attending the meeting to introduce and answer any questions about these documents.

2
Summary of Audit Commission Opinion

2.1
The Audit Commission has given an unqualified opinion on the Authority’s financial statements for 2005/06, and also on its Best Value Performance Plan for 2006/07.

2.2
The Commission has however drawn the Authority’s attention to a number of misstatements in the financial statements, relating to the valuation of assets in the Balance Sheet.  The necessary adjustments have now been made; although these affect the Balance Sheet they do not impact in any way on the revenue accounts.

2.3
The Commission is also required to carry out a Value for Money Conclusion on whether it is satisfied that the Authority has proper arrangements in place for securing economy, efficiency and effectiveness in the use of its resources.

2.4
In that regard the Commission has qualified its Value for Money Conclusion on the grounds that:

· the Authority had not put in place some of the necessary arrangements to maintain a sound system of internal control by 31 March 2006; and

· the Authority’s arrangements for the management of its asset base were inadequate as at 31 March 2006.

2.5
When the Authority received and formally adopted the statement of Accounts in June 2006, members received a copy of the Authority’s Statement of Internal Control as part of that report, and duly resolved that the Authority ‘adopts the Statement on Internal Control which forms part of the Statement of Accounts’.  However the Audit Commission require that this should appear as a separate item to the financial statements, rather than as part of the accounts.  Additionally it is stated that “members should be provided with the supporting evidence on which the SIC is based”.  Advice will be sought from Commission on what supporting evidence should be provided in future.

2.6
With regard to asset management it is suggested that the Authority needs to:

· prepare an up to date corporate capital strategy which is linked to its corporate objectives and medium-term financial strategy; and

· prepare an asset management plan.

2.7
The need to develop an asset management plan, identifying future costs of maintenance and replacement for all Broads Authority assets using GIS to map all structures, has been identified as part of the NPAPA Improvement Plan and is in preparation.

3
Financial Implications

3.1
There are no direct financial implications arising out of this report.
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